Introduction

MISCELLANEA GEOGRAPHICA -REGIONAL STUDIES ON DEVELOPMENT
The problems of regional development in Russia have been a eature since Soviet times but during the times of an administrative-command system and planned economy, they were solved by the redistribution of resources and the export earnings of militaryindustrial production through the national budget and investments that were carried out in proportion to the population of the regions.
By 1990, the average differences in per capita income of the poorest and richest regions tripled and the difference in investment in fixed capital per worker was 260 times higher in the richest regions than in the poorest. The old instruments of regional policy did not work properly during the years of economic reforms and as a result, the disparities in regional development increased ( Table 1) .
The Russian academic Granberg, Chief of The Council of Distribution of Productive Forces (Russian Academy of Sciences), stressed that the economic and political reforms of the 1990s, which aimed to establish an open market economy, resulted in differences in the extent to which regions adapted to new market conditions. As a result, two categories of regions emerged in Russia; those that are more vulnerable and those with competitive advantages (Гранберг 2006) . The market reforms of the 1990s (most significantly, privatization) led to the decline of production in many branches of the economy and also led to a ecline in quality of life.
The largest decline was observed in regions that had specialized in production for the military-industrial complex. The machinery and consumer goods that they produced could not compete with imported analogues in the remote regions affected by emigration flows and high transport tariffs (which, during Soviet times, had received significant budgetary subsidies). The most favorable conditions were found in regions producing raw materials (e.g. Tyumenskaya oblast and especially Yamalo-Nenets autonomous district, Nenets autonomous district, Sakhalinskaya Oblast, Komi Republic, etc.) especially oil and gas, due to increasing prices of these commodities on the global markets be- 
Measurement of regional asymmetrie
The highly unequal distribution of investment in fixed capital in the period 1990 to 2000 led to a drastic reduction in the number of "rich" regions and an increase in the number of "poor" ones.
During this period, the scale of regional asymmetries of per capita variables grew by a factor of 8 for fixed capital investments, a factor of 5 for average per capita income and a factor of 26.5 (!) for Gross Regional Product. So at the beginning of the 21st century, the fundamental problems of regional development became evident: strengthening interregional disparities in socio-economic development, a narrowing specialization of the economy in most regions and a concentration in production and investment in several leading regions ( Table 2) . Russia 1990 Russia -2009 MISCELLANEA GEOGRAPHICA -REGIONAL STUDIES ON DEVELOPMENT Table 3) .
A similar picture is painted by the federal budget tax structure, as 29% of the taxes came from Moscow and another 29%
came from the Tyumen region. The most important taxes -VAT, mining and export -are paid to the federal budget, but revenue tax, which is linked to economic cycles, is paid to regional budgets (Зубаревич 2010). MISCELLANEA GEOGRAPHICA -REGIONAL STUDIES ON DEVELOPMENT 
Monocities in Russian economy
An important foundation for economic development in many
Russian regions are cities with narrow specializations -the so- 
Regional policy in Russia
The institutional factors that influence economic development are increasingly important in the modern era. In the 1990s regional policy was directed to eliminate marked regional contrasts while in the 2000s, the focus of attention was on regions with competitive advantages -special economic zones.
At the turn of the 20th century the main instruments of regional policy were interbudgetary relations and a policy of budget fiscal federalism has been pursued in Russia since 1994. The main criterion governerning aid to the regions is the per capita tax revenue (if it is below the national average), as well as direct and indirect transfers (i.e. money transfers and direct federal taxes to regional budgets respectively). It is also important that new principles of fiscal relations are applied and incentives to be introduced in order to improve the efficiency of regional public authorities by providing them with effective laws and implementing the principles of local self-governing. This would help to solve the problems caused by regional disparities and unbalanced territorial development.
Conclusions
Territorial inequalities are typical for all countries (even small ones) but they are particularly significant in Russia which is the largest country in the world in area and has unevenly distributed population and resources. The period of economic reform between 
